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)UDQFKLVRUV�
UHFRJQL]H�LQLWLDO�
IUDQFKLVH�IHHV�ZKHQ�
�RU�VKRUWO\�DIWHU��WKH�
IUDQFKLVRU�KDV�
SHUIRUPHG�LWV�
PDWHULDO�SUH��
RSHQLQJ�DQG�
RSHQLQJ�REOLJDWLRQV�
WR�D�QHZ�IUDQFKLVHH�
�W\SLFDOO\��ZKHQ�WKH�
IUDQFKLVHH�
FRPPHQFHV�
RSHUDWLRQV����

,Q�HVVHQFH��WKH�UXOH�FKDQJH�PHDQV�WKDW�
ZKLOH�\RX�XVHG�WR�EH�DEOH�WR�UHFRJQL]H�DOO�RI�
WKH�LQLWLDO�IHHV�WKDW�\RX�FROOHFWHG�E\�WKH�
WLPH�WKH�IUDQFKLVHH�RSHQHG�IRU�EXVLQHVV��
XQGHU�WKH�QHZ�UXOH��DW�OHDVW�D�SRUWLRQ�RI�
WKDW�LQLWLDO�IHH�ZLOO�EH�VSUHDG�RXW�RYHU�WKH�
HQWLUH�FRXUVH�RI�WKH�IUDQFKLVH�DJUHHPHQW���
SRWHQWLDOO\����\HDUV��
�
)RU�SULYDWHO\�KHOG�FRPSDQLHV��WKLV�UXOH�
FKDQJH�LV�HIIHFWLYH�IRU�DQQXDO�UHSRUWLQJ�
SHULRGV�DIWHU�'HFHPEHU�����������DQG�
LQWHULP�SHULRGV�ZLWKLQ�DQQXDO�UHSRUWLQJ�
SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������
&KHFN�ZLWK�\RXU�DXGLWRU�WR�ILQG�RXW�ZKDW�
WKHVH�GHDGOLQHV�PHDQ�IRU�\RXU�ILVFDO�\HDU�
DQG�FLUFXPVWDQFHV��
�
)PX�8JMM�5IJT�*NQBDU�.Z�#VTJOFTT �
�
)URP�D�FDVK�SHUVSHFWLYH��WKLV�VKRXOG�KDYH�QR�
LPSDFW�RQ�\RXU�EXVLQHVV��<RX�ZLOO�FRQWLQXH�
WR�FROOHFW�LQLWLDO�IHHV��SD\�ELOOV��DQG�RSHUDWH�
DV�\RX�DOZD\V�KDYH��
�
%XW�EHFDXVH�WKLV�PD\�SRVWSRQH�ZKHQ�\RX�
FDQ�UHFRJQL]H�D�SRUWLRQ�RI�WKH�LQLWLDO�IHHV�
IRU�PDQ\�\HDUV��LW�LV�OLNHO\�WR�PHDQ�WKDW�VRPH�
RI�WKH�FDVK�\RX�FROOHFW�GXULQJ�WKH�\HDU�ZLOO�
QRW�EH�UHIOHFWHG�DV�UHYHQXH�IRU�WKH�FXUUHQW�
\HDU�LQ�\RXU�DQQXDO�DXGLW��,W�LV�OLNHO\�WR�
GHFUHDVH�WKH�QHW�LQFRPH�\RXU�DXGLWHG��
���
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'HSHQGLQJ�RQ�LWV�
RSHUDWLRQV�DQG�
QDWXUH�RI�WKH�LQLWLDO�
VHUYLFHV�D�IUDQFKLVRU�
SURYLGHV�WR�LWV�
IUDQFKLVHHV��WKH�
IUDQFKLVRU�PD\�KDYH�
WR�GHIHU�UHFRJQLWLRQ�
RI�VRPH�RU�DOO�RI�WKH�
LQLWLDO�IUDQFKLVH�
IHHV���,I�GHIHUUHG��
WKH�IUDQFKLVH�IHHV�
ZRXOG�OLNHO\�EH�
UHFRJQL]HG�DV�
UHYHQXH�RYHU�D�PXFK�
ORQJHU�SHULRG�RI�
WLPH��H�J���WKH�WHUP�
RI�WKH�IUDQFKLVH�
DJUHHPHQW��
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ILQDQFLDO�VWDWHPHQWV�VKRZ��FRPSDUHG�WR�
ZKDW�ZRXOG�KDYH�EHHQ�VKRZQ�XQGHU�WKH�
SUHYLRXV�UXOHV��7KLV�ZLOO�LPSDFW�WKH�SLFWXUH�
\RXU�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�SDLQW�IRU�
ERWK�IUDQFKLVHHV�DQG�IRU�VWDWH�IUDQFKLVH�
H[DPLQHUV����
�
6WDWH�IUDQFKLVH�H[DPLQHUV�DUH�DZDUH�RI�WKLV�
FKDQJH��EXW�WKH\�DUH�VWLOO�GLVFXVVLQJ�KRZ�WR�
GHDO�ZLWK�LW��6WDWHV�ZKLFK�KDYH�YHU\�VWULFW�
UXOHV�DERXW�ZKHQ�WR�LPSRVH�D�IHH�GHIHUUDO�
UHTXLUHPHQW�PD\�ILQG�WKDW�IUDQFKLVRUV�ZKR�
ZRXOG�QRW�WULJJHU�WKH�IHH�GHIHUUDO�
UHTXLUHPHQWV�XQGHU�WKH�ROG�UXOH�QRZ�GR�
WULJJHU�WKH�IHH�GHIHUUDO�UHTXLUHPHQW�XQGHU�
WKH�QHZ�UXOH���7KH\�KDYH�QRW�\HW�DQQRXQFHG�
KRZ�WKH\�LQWHQG�WR�DSSURDFK�WKRVH�
VLWXDWLRQV����
�
([SHULHQFHG�IUDQFKLVHH�DWWRUQH\V�DUH�DOVR�
ODUJHO\�DZDUH�RI�WKLV��EXW�\RX�FDQ�DQWLFLSDWH�
WKDW�GXULQJ�WKH�VDOHV�SURFHVV�DIWHU�WKH�QHZ�
VWDQGDUG�LV�DSSOLHG�WR�\RXU�DXGLW��LI�\RXU�
DXGLW�VKRZV�D�VLJQLILFDQW�GLIIHUHQFH�
EHWZHHQ�RQH�\HDU�V�DXGLW�DQG�WKH�QH[W�
\HDU�V�DXGLW��WKHUH�PD\�EH�TXHVWLRQV�DERXW�
ZKHWKHU�DQG�KRZ�WKH�FRPSDQ\�V�ILQDQFLDO�
FRQGLWLRQ�DFWXDOO\�FKDQJHG��7KLV�ZLOO�UHTXLUH�
\RX�WR�XQGHUVWDQG�\RXU�QHZ�DXGLWHG�
ILQDQFLDO�VWDWHPHQWV�DQG�WR�WUDLQ�\RXU�
VDOHVSHRSOH�DERXW�KRZ�WR�DQVZHU�TXHVWLRQV�
DERXW�WKHVH�GRFXPHQWV�LQ�D�ZD\�WKDW�LV�
DFFXUDWH�DQG�QRW�PLVOHDGLQJ��
�
8JMM�5IJT�$PNQMJDBUF�.Z�"VEJU �
�
7KLV�LV�D�TXHVWLRQ�EHVW�DQVZHUHG�E\�\RXU�
DXGLWRU��+RZHYHU��DW�D�PLQLPXP��LW�ZLOO�
UHTXLUH�PRUH�RU�GLIIHUHQW�LQIRUPDWLRQ�IURP�
\RX�WKDQ�\RX�DUH�W\SLFDOO\�XVHG�WR�KDYLQJ�WR�
SURYLGH��DV�GLVFXVVHG�PRUH�EHORZ���,Q�RUGHU�
WR�NHHS�WKLQJV�DV�RUJDQL]HG�DQG�WLPHO\�DV�
SRVVLEOH��UHDFK�RXW�WR�\RXU�DXGLWRU�WR�
XQGHUVWDQG�ZKHQ�WKLV�ZLOO�LPSDFW�\RXU�
FRPSDQ\�DQG�ZKDW�\RX�FDQ�GR�WR�SUHSDUH��
�
)PX�%P�*�'JHVSF�0VU�8IBU�1PSUJPO�0G�
*OJUJBM�'FFT�8JMM�#F�3FDPHOJ[FE�-BUFS �
�
�

7KLV�LV�WKH�PLOOLRQ�GROODU�TXHVWLRQ��ZKLFK�FDQ�
RQO\�EH�DQVZHUHG�E\�\RXU�ZRUN�ZLWK�\RXU�
DXGLW�WHDP��+RZHYHU��IUDQFKLVH�DWWRUQH\V�
DQG�)$6%�UHSUHVHQWDWLYHV�ZKR�ZRUNHG�RQ�
WKLV�LVVXH�WRJHWKHU�KDYH�UHFRPPHQGHG�WKH�
IROORZLQJ�ILYH�VWHS�SURFHVV��ZKLFK�\RX�ZLOO�
ZRUN�WKURXJK�ZLWK�\RXU�DXGLWRUV��
�
4UFQ���`,GHQWLI\�DQG�GHILQH�WKH�FRQWUDFW��
�7KLV�PHDQV�ORRN�DW�\RXU�IUDQFKLVH�
DJUHHPHQW�DQG�DQ\�VLGH�DJUHHPHQWV�RU�
RWKHU�WHUPV�EHWZHHQ�\RX�DQG�WKH�IUDQFKLVHH�
WR�LGHQWLI\�\RXU�REOLJDWLRQV��
�
4UFQ����`,GHQWLI\�WKH�VHSDUDWH�SHUIRUPDQFH�
REOLJDWLRQV�LQ�WKH�FRQWUDFW��)RU�H[DPSOH��
VHSDUDWH�SHUIRUPDQFH�REOLJDWLRQV�FRXOG�
LQFOXGH��IRU�H[DPSOH��
�������6LWH�VHOHFWLRQ�VHUYLFHV�
�������$UFKLWHFWXUDO�GUDZLQJ�UHYLHZ�
�������7UDLQLQJ�UHJDUGLQJ�WKH�JHQHUDO�
�������IXQGDPHQWDOV�RI�RSHUDWLQJ�D�UHVWDXUDQW�
�������7UDLQLQJ�UHJDUGLQJ�WKH�EUDQG�VSHFLILF�
�������REOLJDWLRQV�RI�UXQQLQJ�D�><RXU�%UDQG@�
�������5HVWDXUDQW��VXFK�DV�SUHSDUDWLRQ�RI�
�������VSHFLILF�UHFLSHV�
�������*UDQG�2SHQLQJ�DVVLVWDQFH�
�
4UFQ����`'HWHUPLQH�WKH�WUDQVDFWLRQ�SULFH��
�7KLV�LV�WKH�DPRXQW�RI�FDVK�DQG�QRQ�FDVK�
FRQVLGHUDWLRQ�\RX�DUH�UHFHLYLQJ�IURP�WKH�
IUDQFKLVHH��LQFOXGLQJ�ILQDQFLQJ�DQG�RWKHU�
IDFWRUV��
�
4UFQ����`$OORFDWH�WKH�WUDQVDFWLRQ�SULFH�WR�
WKH�VHSDUDWH�SHUIRUPDQFH�REOLJDWLRQV���+HUH�
\RX�ZLOO�ZRUN�ZLWK�\RXU�DXGLWRU�WR�GHWHUPLQH�
ZKDW�SRUWLRQ�RI�WKH�YDOXH�\RX�DUH�UHFHLYLQJ�
VKRXOG�EH�DSSRUWLRQHG�WR�WKH�YDULRXV�
REOLJDWLRQV�\RX�LGHQWLILHG�LQ�6WHS����
�
4UFQ�����5HFRJQL]H�UHYHQXH�ZKHQ�HDFK�
SHUIRUPDQFH�REOLJDWLRQ�LV�VDWLVILHG���<RX�
ZLOO�ZRUN�ZLWK�\RXU�DXGLWRU�WR�GHWHUPLQH�
ZKHQ�\RX�FDQ�UHFRJQL]H�UHYHQXH��
�
$�NH\�IDFWRU�LQ�WKLV�SURFHVV�LV�WKDW�LI�WKH�
EHQHILW�IURP�D�SDUWLFXODU�REOLJDWLRQ�LV�WLHG��

129(0%(5� _ �����

'21$+8(�&20� � � � � � � � �2$./$1'� � � � � � � � �:$/187 �&5((. � � � � � � � � � � /$5.6385� _ ��



)5$1&+,6(�/$:�83'$7(

WR�WKH�IUDQFKLVH�DJUHHPHQW��WKH�UHYHQXH�
PXVW�EH�UHFRJQL]HG�RYHU�WLPH���&RQYHUVHO\��
LI�WKH�EHQHILW�LV�IHOW�DOO�DW�RQFH��WKH�UHYHQXH�
PD\�EH�UHFRJQL]HG�DW�WKDW�WLPH����
�
$V�D�VLPSOH�H[DPSOH��K\SRWKHWLFDOO\�\RX�DQG�
\RXU�DXGLWRU�PLJKW�FRQFOXGH�WKDW�WKH�
IUDQFKLVRU�V�DVVLVWDQFH�ZLWK�SXUFKDVLQJ�
JHQHULF�NLWFKHQ�HTXLSPHQW�LV�QRW�WLHG�WR�WKH�
IUDQFKLVH�DJUHHPHQW�VLQFH�WKDW�HTXLSPHQW�
FRXOG�EH�XVHG�LQ�DQ\�UHVWDXUDQW�NLWFKHQ��QRW�
MXVW�LQ�WKH�NLWFKHQ�RI�D�><RXU�%UDQG@�
UHVWDXUDQW���&RQVHTXHQWO\��WKH�WUDQVDFWLRQ�
SULFH�DOORFDWHG�WR�WKDW�DVVLVWDQFH�PLJKW�EH�
UHFRJQL]HG�LPPHGLDWHO\���&RQYHUVHO\��D�
SRUWLRQ�RI�WUDLQLQJ�ZKLFK�H[SODLQV�KRZ�WR�
VSHFLILFDOO\�RSHUDWH�XQGHU�><RXU�%UDQG�V@�
V\VWHPV�DQG�PHWKRGRORJLHV�LV�WLHG�GLUHFWO\�
WR�WKH�OLFHQVH�RI�LQWHOOHFWXDO�SURSHUW\�DQG�
PD\�QHHG�WR�EH�UHFRJQL]HG�RYHU�WKH�
GXUDWLRQ�RI�WKH�IUDQFKLVH�DJUHHPHQW��
�
*TO³U�5IFSF�"�4IPSUDVU �
�
8QIRUWXQDWHO\��QR���&RPSOLDQFH�ZLWK�WKHVH�
QHZ�VWDQGDUGV�ZLOO�UHTXLUH�JRLQJ�WKURXJK�
WKH�H[HUFLVH�RXWOLQHG�DERYH���&RPSDQLHV�
FDQQRW�VLPSO\�GHFLGH�WKDW�HYHU\WKLQJ�JHWV�
UHFRJQL]HG�LPPHGLDWHO\��RU�HYHU\WKLQJ�JHWV�
UHFRJQL]HG�RYHU�WKH�WHUP�RI�WKH�DJUHHPHQW��
ZLWKRXW�JRLQJ�WKURXJK�HDFK�VWHS���)RU�WKLV�
UHDVRQ��FRPPXQLFDWH�ZLWK�\RXU�DXGLW�WHDP�
HDUO\�WR�PDNH�VXUH�WKH\�DUH�ORRNLQJ�DW�WKHVH�
LVVXHV�DQG�DUH�KHOSLQJ�\RX�IRUPXODWH�D�SODQ��

%JTDMBJNFS�b:H�ZDQW�WR�PDNH�VXUH�\RX�DUH�
DZDUH�RI�D�FKDQJH�WR�DFFRXQWLQJ�UXOHV�ZKLFK�
PD\�LPSDFW�\RXU�DXGLW�SURFHVV�DQG�\RXU�
WUDFNLQJ�RI�YDULRXV�WDVNV�ZLWKLQ�\RXU�V\VWHP�LQ�
WKH�FRPLQJ�\HDU��b:KLOH�ZH�DUH�RXWOLQLQJ�WKLV�
FKDQJH�DW�D�YHU\�KLJK�OHYHO��ZH�DUH�QRW�
DFFRXQWDQWV��b6SHDN�ZLWK�\RXU�DXGLWRU�DERXW�
WKLV�LQIRUPDWLRQ�DQG�LWV�LPSDFW�RQ�\RXU�
EXVLQHVV�WR�JHW�D�GHWDLOHG�XQGHUVWDQGLQJ�RI�
KRZ�WKLV�FKDQJH�DIIHFWV�\RXU�EXVLQHVV��
�
7KLV�DUWLFOH�LV�LQWHQGHG�WR�SURYLGH�'RQDKXH�
)LW]JHUDOG�FOLHQWV�DQG�FRQWDFWV�ZLWK�JHQHUDO�
LQIRUPDWLRQ��7KH�FRQWHQW�RI�WKLV�SXEOLFDWLRQ�LV�
IRU�LQIRUPDWLRQDO�SXUSRVHV�RQO\�DQG�LV�QRW�
OHJDO�DGYLFH��7KH�ODZ�IUHTXHQWO\�FKDQJHV�DQG�
OHJDO�PDWWHUV�DUH�IDFW�VSHFLILF��5HDGHUV�
VKRXOG�REWDLQ�OHJDO�FRXQVHO�WR�SURYLGH�DGYLFH�
RQ�D�SDUWLFXODU�PDWWHU�DQG�VKRXOG�QRW�DFW�
XSRQ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�
SXEOLFDWLRQ�ZLWKRXW�VHHNLQJ�SURIHVVLRQDO�
FRXQVHO��1HLWKHU�WKH�SUHVHQWDWLRQ�RI�WKH�
LQIRUPDWLRQ�LQ�WKLV�SXEOLFDWLRQ�QRU�WKH�UHFHLSW�
RI�WKH�LQIRUPDWLRQ�FUHDWHV�DQ�DWWRUQH\�FOLHQW�
UHODWLRQVKLS��'RQDKXH�)LW]JHUDOG�DVVXPHV�QR�
OLDELOLW\�IRU�WKH�XVH�RU�LQWHUSUHWDWLRQ�RI�
LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�b�
�
&RS\ULJKW������d��'RQDKXH�)LW]JHUDOG�//&��$OO�
ULJKWV�UHVHUYHG�b�
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